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Replacement of Reclamation Surety. Kennecott Utah Copper Corporation (KUCC). 4th

Line Expansion Project. 1W035/01l. Salt Lake County. Utah

On October 14, 1998, the Division advised KUCC their surety for the 4th Line Expansion

was due to be reviewed in 1997. File N{/035/01I includes two separate surety documents. One surety is

for the UCD Modernization and the other surety is for the 4th Line Expansion. The Division separated

these two projects from the Bingham Canyon file M/035/002 in 1992. The Division prepared a

reclamation surety estimate update for the 4th Line Expansion which adjusted the surety for five years of
escalation. The new surety amount requested by the Division is $6,372,000 in year 2003 dollars (update

attached). This update is for escalation only. There is no change in the mining and reclamation plan

associated with this update.

On January 14,1999 KUCC provided the Division with a new reclamation contract and a

replacement surety bond in the amount of $6,372,000 issued by St. Paul Fire and Marine Insurance
Company (see attached letter).

If you are in agreement with accepting this replacement surety, please sign the attached

original copies of the reclamation contract and surety bond forms. We will then proceed to release the old
surety ($5,300,000 [OC) to KUCC. Thank you for your time and consideration of this request.

jb
Attachments: Division surety update, KUCC Jan. I l, 1999 letter, MR-RC & surety bond
m35-l l.mem


